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Board Members' responsibility for financial reporting

The financial statements are prepared in accordance with International Financial Reporting Standards and are
based upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgments and estimates.

The Board Members acknowledge that they are ultimately responsible for the system of internal financial
control established by the Association and place considerable importance on maintaining a strong control
environment. To enable the Board Members to meet these responsibilities, the board of Board Members sets
standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The
standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls
are monitored throughout the Association and all employees are required to maintain the highest ethical
standards in ensuring the association’s business is conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the Association is on identifying, assessing, managing and
monitoring all known forms of risk across the Trust. While operating risk cannot be fully eliminated, the
Association endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The Board Members are of the opinion, based on the information and explanations given by management, that
the system of internal control provides reasonable assurance that the financial records may be relied on for the
preparation of the financial statements. However, any system of internal financial control can provide only
reasonable, and not absolute, assurance against material misstatement or loss.

The external auditors are responsible for independently reviewing and reporting on the organisation's financial
statements. The financial statements have been examined by the Association's external auditors and their
report is presented on pages 4-6.

The financial statements and the notes thereto set out on pages 7 to 17, which have been prepared on the
going concern basis, were approved by the Board Members and were signed by ;

Chairperson;..m...m....m. Date{).l-10-20.21

Executive Director; gr‘““fjﬁ‘ Date;..ﬁ?..\..l..!. L"ka\
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Independent Auditor's Report
To the Board Members of Lower Guruve Development Association Main Account
Opinion

= We have audited the financial statements of Lower Guruve Development Association
Main Accounts set out on pages 7 to 17, which comprise the statement of financial
position as at 31 December 2020, and the statement of profit or loss and other
comprehensive income, statement of changes in reserves and statement of cash flows for
the year then ended, and a summary of significant accounting policies and the explanatory
notes.

In our opinion, the financial statements present fairly, in all material respects, the
financial position of Lower Guruve Development Association Business Unit as at 31
December 2020, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards.

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the financial statements section of our report. We are
independent of the organization in accordance with the International Ethics Standards
Board for Accountants Code of Ethics for Professional Accountants (Parts A and B) (IESBA
Code) and other independence requirements applicable to performing audits of financial
statements in Zimbabwe. We have fulfilled our other ethical responsibilities in accordance
with the IESBA Code and in accordance with other ethical requirements applicable to
performing audits in Zimbabwe. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Association for the Financial Statements

The Association is responsible for the preparation and fair presentation of the Financial
Statements in accordance with International Financial Reporting Standards and for such
internal controls as the Association determine is necessary to enable the preparation of
Financial Statements that are free from material misstatement, whether due to fraud or
error.

In preparing the Financial Statements, the Association is responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Association either intends to liquidate the Association or to cease operations, or have no
realistic alternative but to do so.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit was conducted in accordance with ISA’s
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion on the effectiveness of the Organization’s internal
control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by directors.

« Conclude on the appropriateness of director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Organization to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.



The engagement partner on the audit resulting in this independent auditor’s report is
Bernard Matamba.

S § i/ /)!Q @2f
Nolands Harare Chartered Accountants Date
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Statement of Financial Position

Assets
Non current assets

Property and equipment 3 148,408 67,490
148,408 67,490

Current assets

Accounts receivable 4 390,740 133,257
Cash and cash equivalents 5 141,472 576
532,212 133,833

Total assets 680,620 201,323

Reserves and liabilities

Reserves

Non distributable reserve 7,535 7,535
Revaluation reserve 22,618 -
Accumulated funds 374,845 118,682

404,997 126,217
Current liabilities

Accounts payable 6 275,624 75,106
275,624 75,106

Total reserves and liabilities 680,620 201,323

Signed for and on behalf of the Board Members by;

Chairperson;...m.m.........................

Executive Director;...&Zﬁ.iﬁ@fz......
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Statement of profit and loss and other comprehensive income

NOTE
Income
Grants received
Lean Season Assistance 1,180,997 323,611
GEF Biodiversity 135,000
EU Social accountability 2,001
UN Women 184,407
LGDA Contributions 2
Membership 156 30
Other income 339 36,965
Total Income 1,502,900 360,606
Expenditure
Programmes
Lean Season Assistance 7. 883,136 236,116
Administration 7.2 158,242 61,748
UN Women 7.3 153,967 4,640
GEF bio diversity 7.4 43,112 -
EU Social accountability 7.5 8,281 -
Total Expenditure (1,246,738) (302,503)
Surplus for the year 256,163 58,102
Items that will not be reclassified to surplus or deficit:
Gain on revaluation 22,618 -
Total comprehensive income for the year 278,780 58,102
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Statement of changes in reserves

Balance as at 31 December 2018
Surplus for the year
Balance as at 31 December 2019

Surplus for the year
Other comprehensive income for the year

Balance as at 31 December 2020

- 7,535 60,580 . 68,115
- - 58,102 58,102
- 7,535 118,682 126,217
- 256,163 256,163
22,618 - - 22,618
22,618 7,535 374,845 404,997
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Main Account
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Statement of cashflows

Operating activities

Surplus for the year 256,163 58,102
Adjusted for: :

Depreciation 7,800 8,041
Cash flows before working capital changes 263,963 66,143

Working capital changes

(Increase)/ Decrease in receivables (257,483) (6,001)
(Decrease) /Increase in payables 200,518 (55,337)
Cash flows from / (applied in) operating activities 206,998 4,805

Investing activites

Purchase of property and equipment (66,101) (4,524)
Net cash movement for the period 140,897 281
Cash and cash equivalents at the beginning of the year 576 296
Cash and cash equivalents at end of the period 141,472 576
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Accounting policies

1 Incorporation and Activities

The Association is registered under the Private Voluntary Organisation Act ( Chapter 17:05) and is involved
in community development projects in the Mbire District (formerly Lower Guruve) area of Mashonaland
Central province.

2 Accounting policies

The principal accounting policies which are set below have been consistently followed in all material
respect.

2.1 Basis of preparation

The Association financial statements are prepared on a historical cost basis of accounting.

2.2 Grant Income and Expenditure

Grant income is accounted for on receipt basis. Expenditure for goods and services is recognised for
accounting purposes at the time expenditure is incurred.

2.3 Presentation currency

The financial statements are presented in United States Dollars. Transactions in other currencies were
converted using the applicable spot rate rulling at the date of transaction.

2.4 Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation. Depreciation is
calculated on the straight line basis over their anticipated useful lives at the following annual rates.

Buildings 2.5%
Vehicles 20%
Office furniture 10%
Equipment, workshop tools 10%
Plant and machinery 10%

2.5 Financial instruments
Classification

Financial instruments held by the firm are classified in accordance with the provisions of IFRS 9 Financial
Instruments.

The specific accounting policies for the classification, recognition and measurement of each type of
financial instrument held by the firm are presented below:

11
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Accounting policies

Trade receivables
Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial
assets subsequently measured at amortised cost.

They have been classified in this manner because their contractual terms give rise, on specified dates to cash
flows that are solely payments of principal and interest on the principal outstanding, and the firm's business
model is to collect the contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the firm becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus
cumulative amortisation (interest) using the effective interest method of any difference between the initial
amount and the maturity amount, adjusted for any loss allowance.

Impairment

The Organisation recognises a loss allowance for expected credit losses on trade and other receivables,
excluding VAT and prepayments. The amount of expected credit losses is updated at each reporting date.

Trade payables

Classification

Trade and other payables, excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the Organisation becomes a party to the contractual provisions, and are measured, at
initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially and subsequently recorded at fair value.

12
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Notes to the financial statements

4 Accounts receivable

Trade receivables

5 Cash and cash equivalents
Bank balances
Cash balances

6 Accounts payable

PAYE and AIDS levy

NSSA

Salaries

Leave provision

Advances and recoveries

Sundry payables-insurance covers etc

7.1 Lean Season Assistance

Main office running and staff costs
Administration staff

Programme staff

Transport and vehicle running costs
Utilities

Communication fees

Office supplies

Security

Rentals

Monitoring and utilities

Administrative cost ( 7% )

Grand Total

390,740 133,257
390,740 133,257
138,342 576
3,130 :
141,472 576
5,295 13,207
17,538 4,173
105,766 43,581
79,745 9,446
36,949 49
30,329 4,650
275,623 75,106
596,078 160,805
16,397 31,849
230,695 5,528
2,326 1,464
774 5,720
4,561 1,088
10,940 6,228
9,339 2,528
645 20,083
871,755 235,294
12,105 822
883,136 236,116
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Notes to the financial statements

7.2 Administration

Awareness raising in communities - 2,323
Bank charges 13,836 232
Board meeting 5,196 58
General staff meeting 760

Regional meeting 207 -
Strategic planning workshop 4,270 a
Cellphone allowance 8,270 1,463
Communication fees 9 1,301
Consultancy 624 132
Depreciation 7,800 8,041
Donations - 12
Generator expenses - 2,640
Gender equity & women empowerment - 1,788
Institutional development- gender & HIV - 746
Lobby and advocacy - 3,611
Leave pay 9,258 2,089
Motor vehicle expenses - 286
NSSA Organisational contributions ' 422 1,829
Printing and stationery 1,110 259
Repairs and maintenance 7,529 & 73
Revival and completion of old projects . 27
Rentals - 674
Staff salaries and allowances 83,471 25,520
Staff welfare 230 812
GPA expense 1,822 -
GFC expense 1,676

Health fund 4,099
Subscriptions . 94
Teas and cleaning 219 413
Travel and subsistence 4,260 3,355
Vehicle fuels 3,169 3,657
Exchange gain or loss 5 -
Water and electricity - 68
Grand Total 158,242 61,748
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Notes to the financial statements

7.3

7.4

UN Women spotlight

Main office running and staff costs
Partner grant transfers

Personnel costs

Administrative costs

District sensitization meetings

Community sensitization

Youths’ engagement and voice amplification
Community awareness

Youth awareness

Development of IEC and branding materials
Training of CBOs and GBSM

Establishment of men-based forum networks
District advocacy

Hosting of IAGs to support CBOs

Two-day training and mentor CBOs
Training of CBOs

Support CBOs

Support CBOs

Peer to peer learning

Facilitate linkages

Support CBOs and GBSM

Covid-19 response material

Grand Total

GEF Bio biversity

Main office running and staff costs
Administration staff

Borehole surveys and drilling

Bank charges

Fish ponds

Seed starter pack

Transport

Veld fire safety
Stationery
Grand Total

65,279
9,000
2,985
1,221

652
1,849
1,914
1,000
1,547
2,668
2,364

155

31,606
5,485

56
40

536

170

146
2,355

22,937

854

28

153,967

4,640

7,440
17,083
617
3,209
13,721
762
249

30

43,112
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Notes to the financial statements

7.5 Social accountability

Local Governance Support Officer 6,839
Rental contribution 560
Office supplies 62
Water and Electricity 62 =
Telephone Fax Internet Postage 342 -
Bank charges 416 -
Total 8,281 -

8. Going concern assumption

The Board of the Association have assessed the ability of the entity to continue operating as a going concern
and believe that the preparation of these financial statements on a going concern basis is still appropriate.
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